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THE report has been industriously circulated in Albany 
that Sheppard Homans is the choice of the co-operatives for 
Insurance Superintendent to succeed Mr. Fairman in April. 
Petitions recommending J. J. Acker, of Albany, for the 
place, are pouring in from the co-operatives upon Governor 
Cleveland, but it is stated that while they are ostensibly 
supporting Acker they really desire Mr. Homans and will 
bring him forward at the proper time. Mr. Homans in- 
dignantly repudiates the use of his name in this connection, 
and declares that he could not be induced to take the office 
on any terms. The managers of the speculative co-opera- 
tive concerns are thoroughly unscrupulous in their politi- 
cal wire-pulling as they are in their business methods, and 
would not hesitate to use the name of any person if they 
thought they would be benefitted by so doing. 





FROM the published statements of the fire insurance 
companies for 1882, it will be observed that the large 
agency companies suffered severely from fire losses, while 
the city companies doing a purely local business fared less 
disastrously. This is due to the superior facilities New 
York possesses for extinguishing fires. The celerity with 
which the fire apparatus responds to alarms enables the fire- 
men to extinguish the great majority of fires before serious 
damage is done. Then, too, there has been quite an ad- 
vance in rates in the city, so that premium receipts have 
been augmented while losses are kept at the minimum. 
Conservative underwriters are free to say that they do not 
care to take many risks in a place that is deficient in fire 
apparatus, or where the fire department is notoriously in- 
efficient. It will pay every community to make ample 
provision for the extinguishment of fires. 





if 


Our Baltimore correspondent is evidently of the opin- 
ion that the new tariff of rates adopted by the underwriters 
of that city will prove a failure, and we publish his letter 
as representing the views of the minority. The tariff was 
adopted by the local board, but before being put in force 








was to receive the approval of ninety per cent of the rep- 
resentatives of companies doing business in that city. The 
requisite number having given that approval, the tariff 
adopted is in full force. It is certain that there will be no 
advance made in rates unless the underwriters agree upon 
a tariff, and as such advance is conceded to be necessary, 
any movement calculated to secure that end should be en- 
couraged. If the Baltimore board has made mistakes, it 
is easier and better by far to correct them from within the 
organization than to attempt to break them down by fight 
ing them from the outside, ° 





ONE of the most sensible suggestions regarding addi- 
tional safety for hotels comes from a veteran hotel mana- 
ager. He advocates the passage of a law to compel hotel 
keepers, owners of flats, tenement houses and factories to 
keep at least one watchman,for every one hundred persons 
lodged or employed therein, the watchman to be under 
the control of the Fire, Building, or Police Department, 
and to be held criminally responsible in case of neglect of 
duty. Competent, sober watchmen, he says, are the best 
possible protection any building can have: “ Eternal vigi- 
lance is the price of safety,” as well as of liberty, and good, 
trustworthy watchmen will do more to prevent fires than 
all the legislation our incipient statesmen can enact. But 
there must be some means of watching the watchman, and 
this can only be done reliably by machinery. Automatic 
time clocks, to be visited at stated intervals by the watch- 
man are found to serve the purpose of keeping him awake 
and vigilant in a satisfactory manner. 





AMONG those persons who have achieved an unenviable 
notoriety in connection with insolvent life insurance com- 
panies is Mr. Pierson, who has figured as the receiver of 
several defunct companies. He has had several differ- 
ences with the courts relative to his charges for alleged 
services rendered, the value of which neither the policy- 
holders nor the courts estimated as highly as he did. He 
has contrived in a variety of ways to make himself noto- 
rious, and to him as much as to any other individual is 
due the odium that is popularly attached to the title of 
receiver. He has been “investigated” by committees of 
the Legislature, and the result has been in no wise credit- 
able to him. For some reason he nursed a grievance 
against R. A. McCurdy, Vice-President of the Mutual 
Life. While mousing over the affairs of some of the de- 
funct companies he discovered a “mare’s nest,” in the 
rubbish of which he thought he could entangle Mr. Mc- 
Curdy, that gentleman having formerly been identified 
with one of the companies included in Mr. Pierson’s exten- 
sive receivership. He therefore brought suit to recover from 
Mr. McCurdy a large sum of money alleged to have belonged 
to the company, and to have been unlawfully converted by 
him to his own uses. The suit has been pending fora year 
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or more, and was only brought to a final hearing a few days 
ago. Ex-Senator Conkling appeared for Mr. Pierson, and 
brought all his eloquence to bear to convict Mr. McCurdy 
of some wrong doing. Judge Larremore rendered his 
decision on Friday last, entirely exonerating Mr. McCurdy 
from all blame in the transactions alluded to in the com- 
plaint. He holds that the evidence adduced failed entirely 
to sustain Mr. Pierson’s allegations, and dismissed the 
case. While the result of the trial is a satisfaction to the 
numerous friends of Mr. McCurdy, it is nothing more 
than was anticipated. Reéeiver Pierson will have to seek 
some other means of gratifying his personal hostility to 
Mr. McCurdy besides striving to affix upon him the stigma 
of being a “wrecker” of life insurance companies. It 
would be well if Mr. Pierson could show as clean hands 
to policyholders in life companies as can the Vice-Presi- 
dent of the Mutual Life. 





THE newly appointed receiver of the Knickerbocker Life 
Insurance Company, Senator Russell, has issued a circular 
to the policyholders of that company warning them against 
putting their claims into the hands of “intervening” law- 
yers or brokers for collection. He says the affairs of the 
company are in the hands of the Court and will be equit- 
ably disposed ofat the earliest possible moment. There is 
but one thing worse for policyholders than a receiver, and 
that is the claim broker, be he called an intervening law. 
yer,a “bureau of information,” or anything else. The re- 
ceiver invariably secures good pickings out of the assets of 
an insolvent company, and the claim agent feasts himself 
upon what is left, leaving to the policyholders the well 
picked bones of the carcase. It is a good thing for Receiver 
Russell to warn them against the claim agents, and we 
trust he will so administer the insolvent estateas to escape 
the maledictions usually heaped upon the head of a receiver. 
There is no good reason why the estate of an insolvent 
corporation should be plundered any more than that of an 
individual ; whatever assets there are remaining are the 
lawful property of the policyholders, and their rights should 
be respected. We trust Receiver Russell will keep a sharp 
eyeon the claim brokers, and that the court will see that 
he does his duty honestly and promptly. 





CONSIDERABLE credit is being given by the press to 
Madam Materna, the opera singer, for having presented to 
the Cincinnati Fire Department one of the jumping sheets 
used in Germany. It is a stout closely woven sheet of 
coarse linen, eleven feet square, strengthened by broad 
strips of girth sewed on at intervals of a foot. A stout 
rope is fastened around the edges, and looped for handles, 
so that eight men can take hold on each side. In two of 
the corners Mme. Materna’s name is worked in red silk. 
This is no new device, it having been in use for many years 
in European cities. Recently, however, it has been con- 
demned by the best Firemen for the reason that persons 





jumping into it are liable to be maimed, and because it 
tempts people to jump when there is no necessity for it. 
Experts who have studied the subject, pronounce that 
where it has saved one life it has been the means of injur- 
ing many persons. It is a serious responsibility one takes 
when he tempts persons to jump from tall buildings in 
times of excitement, no matter what means may be pro. 
vided for breaking their fall. There is too great a liability 
to accident. However, Madam Materna presented the 
sheet with the best intentions, and is entitled to full credit 
for the kindly feeling which prompted the gift. 





THE Anti-Monopoly League of this city is rapidly be- 
coming a first-class nuisance. Its principal manipulator 
is H. B. Thurber, one of the most vicious monopolists in 
the country. The League is opposed to all corporations 
as a rule, and would crush them out by exciting the un- 
reasoning prejudices of the masses against them. To this 
end they are filling all the waste baskets of the country 
with pamphlets and circulars hostile to so-called monopolies, 
whether represented by individuals or corporations. Its 
latest move is against life insurance companies. At a re- 
cent meeting of the League a resolution was adopted re- 
questing the Legislature to appoint a committee to inves- 
tigate allthe life companies, and a resolution to that effect 
was presented in the Assembly on Saturday last. It was 
referred at once to the Insurance Committee, where it will 
probably rest undisturbed during the session. Each branch 
of the Legislature has an insurance committee, in addition 
to which an Insurance Department is maintained by the 
State at considerable cost. These would seem to be suffi- 
cient to keep watch over insurance corporations, and com- 
petent to instigate investigations when such are needed. 
But the Anti-Monopoly League has evidently constituted 
itself the keeper of the public conscience, and feels im- 
pelled to busy itself with everybody’s business. It has 
made itself so offensive already by its officious meddling 
with the affairs of others that its suppression by legal 
means would be a great public benefit. 





THE numerous explosions that have occurred recently 
in the steam-heating pipes laid under our public thorough- 
fares indicate a new danger that may yet cost the fire 
underwriters severely. Last week there were several of 
these explosions, and in two or three instances persons 
quietly passing along the street suddenly found them- 
selves thrown down and bruised and battered by flying 
pieces of pavement, iron pipe, etc. These explosions have 
been the result of leaks in the gas mains, which leaks are 
caused, as is explained, by the proximity of the steam 
pipes to the gas pipes, the iron in which contracts and 
expands from the effects of heat and cold to such an ex- 
tent as to loosen the joints and permit the gas to escape. 
The gas follows the line of the pipes till it reaches the 
man-holes, where it accumulates as in a reservoir, and is 
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exploded by any accidental spark. Gas so released from 
the mains is as likely to force its way into the basements 
of buildings as anywhere else, and to there become a dan- 
gerous incendiary. When the system of heating by steam 
was first proposed it was believed that it would lessen the 
fire hazard, but, owing to the imperfect manner in which 
the mains have been put down, the system has thus far 
greatly increased the perils to life and property. Pedes- 
trians are liable at any moment to be sent flying through 
the air by an explosion directly under their feet, while 
property along the streets is in jeopardy from concussion 
and flames. Until some means are devised for securing 
safety, the steam heating companies should be restrained 
from extending their mains. Let them overcome the 
dangers that now exist before adding to them. 





THE fact that the Provident Savings Life Assurance So- 
ciety had, with the beginning of the year, adopted a new 
form of doing business, which embraced some features of 
assessment insurance, excited much comment in life in- 
surance circles. Desiring to understand the position of 
the Society more fully than is exPlained in its advertise- 
ment, we addressed a note to Sheppard Homans, its 
President, asking for further information. His reply will 
be found in other columns of this issue of THE SPECTATOR. 
He claims that the new plan is absolute insurance, all 
contracts being guaranteed by the capital of the company, 
and that the insured has the advantage of full insurance 
while only paying his premiums as required. While all 
life companies are seeking methods for popularizing life in- 
surance, any experiments in that direction that combin 
safety with cheapness should be allowed a fair trial. The 
Provident Savings has $100,000 of capital, and this is 
pledged for the payment of all contracts entered into by 
the Society. A definite sum is guaranteed with each 
policy written, and fixed premiums are charged for it, but 
the premiums are collected—after the first, which is paid 
in advance—as deaths occur and render assessments neces- 
sary. The objection heretofore urged to assessment insur- 
ance was that it had neither capital nor reserves to guaran- 
tee its contracts. Under the Provident’s plan these ob- 
jections appear to be fairly met. 








FIRE UNDERWRITING IN 1882. 


Pie annual statements of the fire insurance compa- 
nies doing business in the State of New York in 
1882 have now been officially rendered and their substance 

*made public. In our news columns we continue the brief 
synopsis of these statements begun last week, which gives 
the main features of transactions of the year. The review 
of the year’s work cannot be encouraging to stockholders 
of fire insurance companies, nor can managers contemplate 
the results with any degree of satisfaction. While the 
statements show that fire underwriting was an unprofitable 
business in 1882, as it had been during several previous 
years, there is nothing whatever in the present situation of 





affairs that warrants a hope of any improvement during the 
coming year. The lessons of experience are apparently 
totally unheeded by managers of companies, and the same 
pernicious practices that have entailed loss upon them in 
the past are still conspicuous features of tMeir business 
methods. It is not our purpose here to analyze the state- 
ments in detail, but a recapitulation of the financial exhib- 
its of the companies in the groups in which they are usu- 
ally designated will be interesting, and, possibly, edifying. 
We use the figures of the chart of the Insurance Depart- 
ment, which, although containing some inaccuracies inci- 
dent toa too hasty compilation, are still sufficiently near the 
truth to show the general character of the business. For 
purposes of comparison we give the results for 1881 and 
1882. The business of the New York State companies for 
the two years was as follows: 








1882. 1881. 





$57,856,248 
16,490,174 
23,157,020 
17,482,305 18,209,054 
21,017,988 21,226,246 
997,510 896,805 
24,426,342 24,571,600 
11,883,522 11,399,436 
576,666 722,240 
2,235,942 2,603,591 
8,638,683 | 8,784,508 
23,334,815 | 23,509,777 
66 71 


$56,251,273 
16,831,948 
21,937,020 


Fire premiums 

Marine premiums 

Total income 

Fire losses 

Marine losses 

Dividends to stockholders 
All other expenditures 
Total disbursements 
Number of companies 











The transactions of companies of other States doing busi- 
ness in New York show the following results: 





1882. 1881. 





$73,138,890 
22,053,924 
39,775,000 
20,306,965 
20,986,025 
4,247,450 
28,585,011 
11,877,600 
3,504,249 
3:735,076 


| 
| $75,174,375 
24,000,713 
31,128,000 
20,045,662 
22,914,536 
4,362,761 
30,915,723 
13,840,859 
3,227,809 
3:779,974 


Assets . ..... s+sees- 
Liabilities, except capital 


Fire premiums 

Marine premiums 

Total income 

Fire losses 

Marine losses 

Dividends to stockholders 
All other expenditures 8,970,513 8,214,236 
Total disbursements | 29,819,156 27,331,253 
Number of companies 55 55 








The exhibit of foreign companies doing business in the 
State is as follows: 





1882. r88r. 





ao) 
FB odo ves nctcens tees ie Seabee ts $32,630,306 | $30,163,253 


16,822,030 14,692,162 
5,000,000 
10,471,151 
18,842,460 
96,362 
19,978,859 

11,437.27 

30,42 
6,003,780 
17,471,481 
25 


Liabilities 

Deposit capital 
Surplus 

Fire premiums 
Marine premiums 
Total income 

Fire losses 

Marine losses 

All other expenditures 
Total disbursements 
Number of companies 


15,019,248 
79,954 
7,643,823 
22,734,026 
28 
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A recapitulation of the total results makes the following 
exhibit : 





| 
1882, 188. 








$164,055,955 | $161,158,392 
Liabilities, except capital 59,654,692 | 53,236,201 
Capital 58,665,026 | 58,935,020 
Surplus 47,736,243 | 48,987,171 

67,920,542 | 61,054,732 

80,585,112 |  73145,471 
Fire losses 40,743,630 34,714,309 
Total disburse nents 75,887,998 | 68,312,512 
Number of companies 149 | 151 


Fire premiums 
Total income 








By the loss of three companies capital to the amount of 
$300,000 was withdrawn from the business, a reduction 
of little importance when the aggregate remaining exceeds 
$58,000,000. That the demand for insurance is constantly 
on the increase is shown by the fact that the companies re- 
ceived $6,866,210 more in premiums in 1882 than they did 
in 1881, but to obtain this new business $709,256 more 
were expended in 1882 than in 1881. What proportion of 
this increased expenditure is chargeable to commissions is 
not indicated. The total income of the companies, includ- 
ing premiums, interest, etc., was $80,585,112, an in- 
crease of $7,439,791, while the fire losses amounted to 
$40,743,030, being an increase of $6,019,321 over 
the previous year. The premium receipts, it will be seen, 
notwithstanding a large increase in amount, failed to pay 
losses, taxes and expenses of management, by nearly $10,- 
000,000, so that there was a loss of surplus aggregating 
$1,250,928. Dividends to stockholders were paid as usual 
by most of the companies, but in very few instances 
was the amount derived from current business ; the interest 
received on invested funds had to be applied to this pur- 
pose instead of being used to swell the surplus account, 
and not unfrequently interest was found to be insufficient, 
and the surplus accumulated in previous years was called 
upon to make up the deficiency. 

Exhibits of this character, following each other year 
after year, are not creditable to the managers of com- 
panies. A business whose current receipts do not pay cur- 
rent expenses is either badly managed or one for which 
the public has no use. It is conceded that fire insurance 
is a public necessity, and that property owners are willing 
to pay fair prices for indemnity; when it is shown, there- 
fore, by the experience of several consecutive years that 
it does not properly remunerate those engaged in it, the 
fault must be laid to the management. From the extra- 
ordinary risks to which insurance capital is exposed the 
business should be even more remunerative than almost 
any other, yet we see this capital so exposed without 
bringing to its owners any compensation whatever. If 
all they are to realize upon their investments in insurance 
stocks is simply the amount of interest such capital will 
earn, it will be more profitable for them to put their 
money in Government bonds or other securities where it 
is not exposed to such extraordinary risks. Managers of 
companies have it in their power to make the business 





profitable if they choose to do so, and the great majoi’.) 
of them are so inclined, but a few refuse to co-operate wii', 
them, and without harmony in their ranks reform in 
practices is impossible. It is a matter of surprise that, 
with so much intelligence and business ability as are 
embraced in the underwriting profession, so many ir- 
regular, illegitimate and unbusinesslike practices should be 
permitted to prevail, to the peril of the solvency of the 
companies. Nearly every other branch of business was 
prospered last year, and fair returns made upon the 
capital invested in them. Of all business enterprises of 
which we have any knowledge, all, except fire under- 
writing, showed a profit on the transactions of 1882. The 
evils existing in the practice of fire underwriting are 
generally attributed to excessive competition; there is an 
equally active competition in nearly every other line of 
business, but while this tends to cut down the margin of 
profit, it is not permitted to entail positive loss. Before 
that point is reached there is usually a consultation of 
those whose interests are at stake and such measures 
adopted as will avert the dangers threatened by unbusi- 
nesslike competition. .Fire underwriters have consulta- 
tions enough, but have thus far failed to agree upon any 
plan for advancing or even protecting their interests. 
There is a lack of confidence in the good faith and in- 
tegrity of each other that serves to prevent fire under- 
writers agreeing upon any fixed plan for the correction of 
evils the existence of which all admit, and to establish re- 
forms the necessity for which is patent to all. Nocom- 
pany or class of companies can be held responsible for the 
demoralization that exists; some of the bad practices 
originated with one class, some with another, and have 
finally been adopted, either voluntarily or as a matter 
of necessity, by all. It will require united action, entire 
harmony and perfect good faith to stem the tide of 
demoralization, and these are not easy to obtain. 

It has been claimed during the past year that a con- 
siderable improvement in practices had been secured; 
that rates were better, the cost of doing business reduced, 
and fewer “cutthroat” practices indulged in. We had 
hoped this was true, but the results of the year’s transac. 
tions do not indicate that it is so. Whatever advances 
may have been made in rates, the fact remains that 
premium receipts fell far short of paying current expenses, 
and that while the volume of business has been largely 
increased, the increase in premium receipts is not ade- 
quate to the additional risks assumed. The fire losses of 
the year were greater than during the previous year, but 
no greater than should have been expected from the in- 
crease in the risks assumed; the greater the volume of 
business the greater must be the losses, and the premiums 
should be adequate to the added risks. There is not 
likely to be any falling off in the number of fires, or in 
their disastrous results to fire underwriters. Our cities 
are overrun with immense structures whose combustible 
construction invites disaster ; new hazards are being added 
constantly, and, with all improvements in matters of 
fire protection, the hazards of modern building construc— 
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tion outrun the capacity of our firedepartments. A steady 
increase in fire losses is to be anticipated until more 
stringent building laws are enacted and enforced. The 
salvation of insurance capital lies, therefore, in charging 
for the risk correspondingly to the hazards involved in it. 
That this is not now done accounts for the discrepancy 
between premium receipts and total expenditures. There 
must be an increase of income to insure safety, and to 
secure this a general advance in rates is necessary. But 
there is little hope that this will be done until a great con- 
flagration comes to wipe out a large amount of insurance 
capital, and teach both underwriters and the public that 
indemnity against losses by fire can only be secured by 
adequate rates. 








SPECTATOR SURVEYS. 





TALKING recently toa broker who has had considerable experience with 
dry goods risks in the last twelve years, he remarked that the only way 
to persuade the companies to increase their lines is to reduce the rates. 
He argued that as companies which now write $2500 and $50co each 
on these risks at higher rates than were ever before paid, used formerly 
to write twice as much at low prices. They would keep up their pre- 
miums by doubling their lines, if the rates were reduced one-half. We 
are afraid he meant this for sarcasm. 

we * * 

WITH a tumbling market quotation at home, and insurance shares 
generally running down to a point where the holders are willing to pay 
solvent people something to take them as a gift, the shareholders in 
La Confiance of Paris must be highly gratified at the somewhat ex- 
ceptionable showing of that company’s affairs in this State. The ex- 
penditures exceeded the income, and if there is any happiness in that 
fact for the La Confiance managers it is imperceptible. 

& * * 


A BROOKLYN underwriter says that a frequent claim is made by 
brokers and others in that city, that their car-stable risks are better 
than those of New York, and ought not to rate so high. He remarks 
that within a year the almost universal introduction of stoves into the 
horse cars for heating purposes has created a new and hitherto un- 
known element of danger into car-stable risks. The addition of stoves 
into cars in his judgment doubles the winter risk, and in his own office 
he refuses to insure these buildings excepting at high rates. 

IT is well known that there are a few risks in this city always open 
for insurance, whose owners will always accept a policy when they can 
get it. The firms thus interested employ their regular brokers, who are 
recognized by the companies. Lately it has been discovered that it is 
the practice of irresponsible and unauthorized persons who have ac- 
quired some of these firms’ printed forms to make regular pilgrimages 
among the offices, and by dint of boring they occasionally obtain a 
small line. Having done so, they make a great parade of their own im- 
portance and seek to acquire further business from the firms interested. 
But we learn that such tricks are not appreciated by the companies, 
and that the offenders are regarded with the contempt they deserve. 


* * * 


AS an illustration of the effect of the shortage in insurance facilities 
in the dry goods district we are informed that one of the most eligible 
stores on Broadway between Broome and Spring streets, is vacant, and 
has been for over a year, because no reasonable promise can be given 
or expectation formed that a tenant can procure sufficient insurance to 








cover a large stock. Because of the impossibility of obtaining insur- 


ance nobody will rent the premises, and consequently the owner loses 
rent and profit.on his investment. There was a similar situation in a 
building on Union Square some time since, which, however, was reme- 
died by the owners taking out-of-town insurance on the building and 
turning over their previous city policies to a new tenant. With the 
continued reduction of the number of companies in the field, and the 
reduced lines taken by'those who remain, it is not remarkable that 


there should be a shortage on all risks of considerable value. 


LARGE numbers of private warehouses are being rented cutside of 
the dry goods district by merchants who use them for private storage. 
The locality between Worth and Franklin streets, extending from @est 
Broadway to Hudson street, is being rapiclly filled with private storage 
warehouses, and enormous values are being packed therein this season. 
These private warehouses are freely written at thirty-five cents, and 
as compared with open stocks or ordinary public stores are risks 
of- undoubted merit, but they represent the lowest mercantile rate 
now quoted outside of the leather “swamp,” where thirty-five cents 
on leather stocks is still the maximum. If it were not for the enor- 
mous advances elsewhere in the city these rates might well be taken 
as signs that the good times coming are still distant. 

THE recent street explosions of gas by which pavements and man- 
hole plates have been ripped up so suddenly and completely, are sug- 
gestive of increased danger of fire from causes connecied with the 
leakage of gas, in consequence of the interference of the steam heat- 
ing company with the gas mains and branches. On the whole, the 
steam-heating business has not commended itself to the underwriters 
as a blessing either in disguise or otherwise. The offices of companies 
on several streets have been rendered uncomfortable by the steam- 
heating odors. 

« a ¢ 

Now we hear presidents, secretaries and managers all in harmon- 
ious agreement, declaring that the need of the companies is an advance 
of rates on the business they accept. It is declared that if the rates 
are increased ten or twenty per cent., the losses and expenses experi- 
enced in the past will still leave the companies a handsome profit. 
There is a current belief that the much needed advance has already 
been secured in this city, and that if other cities will do as well as New 
York this year will be a good one for the companies. Nobody who 
has met the representative men of the fire offices of this city and 
Hartford can have failed to recognize the hearty sentiment of all these 
officials that there is a great deal of present encouragement for the fu- 
ture prospect of profits. A whole volume of such encouragement is 
locked up in the advance of rates present and prospective. 

& * * 

REFERRING recently to rates on hotels in this city one of our city 
presidents informed us that a majority of these risks are written at 
fifty or sixty cents, and the furniture at ten or fifteen cents more, and 
he quoted the rates on several at fiftv, and said that even the FiftH 
Avenue furniture only paid ninety. Judged by these standards, the 
hotel risk of New York must be regarded as pretty good, but standard 
rates made a few years ago for the use of the local board do not con- 
firm the idea that the present are adequate rates. 

“ % = 


A CLOTHING merchant on Greene street wants to know why he is 
charged one and a half per cent. on his stock with the use of a steam 
cutter and five hands and his next door neighbor who uses ten hands 
for handcutting gets off with a ninety-cent rate. The answer is 
STEAM! Buta Boston clothier interested in a clothing concern in this 
city, upon which the rate has been raised to a dollar and forty cents 
because of steam cutting on the premises, says that he does the same 
work, and under the same conditions, in Boston, and obtains insurance 
in the best companies at seventy cents! Yet Boston is the city where 
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a tariff association could not be formed for two years because the 
companies were afraid the business would be carried off to New York, 
and be placed at less rates! Just now it looks as if there is danger 
that Boston will carry away New York risks, and locate them in that 
city so as to secure the owner cheaper insurance. 


* 


ONE of our croakers declares that it is some time now since there 
has been a cotton fire in this city, and that it is time another occurred, 
if for no other purpose than to remind the companies of the necessity 
of maintaining st'ff rates on this inflammable quality of merchandise. 








@ 
CORRESPONDENCE. 


BALTIMORE. 


The Underwriters Agree upon an Advanced Tariff—Rates put up from Ten to Twenty- 
Jive Per Cent—Ninety Per Cent of Companies doing Business in Baltimore give 
their Approval—The Minority Predict the Failure of the Project—The Tarif 
as Revised, and Some of the Objections to it. 


[FRom OuR OWN CORRESPONDENT. ] 

AN adjourned meeting of underwriters was held in the American Fire 
Insurance Company’s building, on the 15th inst. 

Secretary W. R. Barry, of the Executive Committee, made the following 
report: “That the rate on cotton or other merchandise in cotton storage 
warehouses be sixty cents, and cotton on wharves one per cent.” This, 
it may be seen, does away with the old cotton contract, and leaves the 
Cotton Compress Company’s premises to be written at the discretion of 
the companies, except within the above limits, which I should say wasa 
most excellent move. 

The Committee also reported a list of rates, and on motion the rates as 
suggested were taken up seriatim and acted upon with the following re- 
sults: 


Cotton or other Merchandise in Cotton Storage Warehouses 60 cents. 
Cotton on Wharves 00 

Dry Goods Stocks 50 cents, 
Dry Goods Stocks, Retail Go * 
Clothing without Manufacturing or Cutting 50 
Clothing with Manufacturing or Cutting 60 
Boots, Shoes, Rubber and Hats, Wholesale Stocks s «8 
Notions and White Goods, Stocks 60 ‘* 
Millinery, StOcks . ...-2-200-ceccccecccsscccesccccccceccceccccccsce . Ss 
Tobacco, Stocks, including State and other W arehouses 

Tailors’ Trimmings and Cloth Stores. ......0...scccescces. cosccccce 
NEN, PUUENE cass necesveccosceepeescescoessecees Sscvccescoecees 
Carpet, Stocks 

Malt Houses, Buildings and Machinery 

Malt Houses, Stocks te 
Dwellings o 
Furniture in Dwellings 

NE CUE WENO 0.5.50 Cos cnn s010:05 0800 080d esse be ees ee nceenee 
Organs and Furniture in Churches...-......... SIA SSC ee ese 


No Merchandise of any description less than forty cents per annum, 


“ 


“ 
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It was agreed that the signatures of ninety per cent of the companies 
doing business in the city should be obtained before anything be consid- 
ered as binding, and that the agents or companies should be advised as 
$0on as that number of signatures was obtained. Mr. Warfield’s (of the 
Continental!) motion, to allow board companies to bind a risk subject to 
the approval of a committee below the board rates, when brought in com- 
petition with a non-board company, was rejected; and consequently that 
gentleman is not expected to sign, After transacting some minor busi- 
ness, the meeting adjourned, having been in session about two and a half 
hours. 

Although a great majority of the insurance men think the board an as- 
sured success, and have already begun counting the increase in their 
premiums and making threats as to what they are going to do with the 
minority who will not join, I must beg to differ with our friends in the 
majority, and state most positively that the Board will not bea success, 
and will give a few of my reasons for so thinking. 

I will first state, for fear that our readers may not understand my posi- 
tion in the matter, that I am in favor of high rates (when obtainable) and 
in great sympathy with an association, but not with a combination, but at 
the. same time am a stronger advocate for justice and consistency. 

You may observe that our friends, without correcting a single small 





abuse in the business, such as granting ‘‘night privilege” for nothing, 
“ carpenters’ risk” without extra charge, permitting non-concurrance in 
policies, making no charge for exposures nor any allowances for an unex. 
ceptionally good risk, and hundreds of other things, have jumped head- 
long into rates andeincreased the price from ten to twenty-five per cent, 
and, strange to say, on the very business that has always paid. Now, the 
first part of this looks to me very much like an American trying to speak 
Russian without first learning the alphabet or grammar, and the second 
part is simply unexplainable. 

Now, there is no necessity of going into particulars, as in my former 
letters most of the subjects have been discussed. A few facts I will give. 

I do not think I am far out of the way, when I say that for the past five 
or ten years at least there is scarcely a single company of any size doing 
business in this city that has not made money on merchandise, household 
furniture, dwellings and malt houses (not breweries), and yet these are 
the very things our friends increase the rate on, and this is the kind of 
action that is certain to break the (embryo) board. 

It is with much regret that I see the inevitable failure of the undertak- 
ing, for if“ourfriends would only for the present leave rates alone, correct 
the many small vices in the business, and after that gradually increase the 
rates on such risks as are particularly unprofitable, either from their natu- 
ral hazards, greatness in bulk, carelessness on the part of the assured, or 
exposures by other risks, the Association could become of the greatest 
value to the business of fire underwriting. 

I will say a word or two more in conclusion. I have heard it rumored 
that such companies who do not join the Board are to be cut off from re- 
ceiving business from members of said Board. This is the most childish 
and absurd thing I have ever heard of. Can’t our friends see that in do- 
ing this they would be playing right into the hands of their adversaries; for 
would not the non-board companies then publish to the public that they 
were in no board, and would write each risk on its merits, and further- 
more they would solicit each risk direct, and get it. Our friends would 
say in answer to this that the ten per cent of the companies left out of the 
Board could not carry the risks. In answer to this, I would say that they 
cuuld carry every one of the dwelling and household furniture policies, 
which are the most desirable, together with the moderate sized stocks, and 
as for the large stocks, they would merely have to place them through 
some New York broker, said broker stating most positively that the risk 
could not be obtained except through him (which would then be the fact), 
and the very companies represented in the Board at Baltimore would 
write the risk in New York at the non-board rate. 1 will not doubt that 
the business is in a bad condition, but for Heaven’s sake, gentlemen, be 
careful and bear in mind that ‘‘no move is better than a bad one.” 

‘* But to climb steep hills 
Requires slow pace at first." —Henry VII. 

BALTIMORE, Yanuary 22, 1883. H. 

P, S.—Official notice has been given since the above was written that 
the minimum rates above given, adopted by the Association of Fire 
Underwriters, having been agreed to by more than ninety per cent of the 
fire insurance companies doing business in Baltimore, will go into effect 
on and after January 25, 1883. 





ALBANY. 

The Legislature Grinding out More Insurance Legislation—The Anti-Monopoly 
League Playing into the Hands of Strikers and Lobbyists—It Objects to Life 
Companies Accumulating Surplus for the Protection of their Policyholders—An 
Investigation of Companies Asked for—Changes in the Senate Insurance Com- 
mittee—More Legislation Proposed in Favor of the Co-Operatives. 


[From OuR OwN CORRESPONDENT. ] 

ALITTLE more activity was noticeable in insurance matters during the 
past, than the former week of the session. The mill for grinding out bills 
and resolutions has got at work. Even the Anti-Monopoly League has 
started on insurance matters, and under the plea that life insurance com- 
panies have erected costly buildings, are trying to start a crusade and 
obtain Legislative sanction for preying upon the funds of those companies. 
If au ex-United States Treasury official is not behind this move and trying 
to work a racket for his personal profit, then the usual signs all fail. 

The so-called Anti-Monopoly League in New York has taken in charge 
the duty of regulating everything and everybody, and is doing good work 
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for the lobby and the strikers. It stirs up matters and brings business 
to the former, and erects signboards to guide the strikers on the shortest 
road to their prey, and tells them where there is plunder for the Legis. 
lative highwayman. The so-called league sends letters and circulars to 
Albany every week, instructing Senators and Members how to vote on 
different questions, and telling them what to investigate. In going around 
the circle that Anti-Monopoly League has discovered large buildings oc- 
cupied by insurance companies, and read reports of large surplus ac- 
cumulated, and atonce proclaims it a monopoly—or how else couldso much 
be accumulated and such buildings erected? An indictment is forthwith 
drawn up and forwarded to Albany, printed on a circular with the official 
headings and officers of the league at the top. The indictment thus 
framed by the league, declares that it is alleged that there are many and 
manifold evils which have existed in the past, whereby much of the vast 
accumulations of trust funds held by various life insurance companies, 
amounting to nearly $500,000,000, have been manipulated and continually 
misapplied for corrupt purposes, such as corrupting legislation and for 
lobby purposes ; that large sums are invested in violation of law, to wit, 
$30,000 000 in buildings, over $50,000,000 in loans on collaterals or call 
loans; that these trust funds are rapidly being converted into large real 
estate monopolies, into stock brokerage and banking institutions ; that 
these funds are treely drawn upon to shape elections, and are used in 
every election campaign; that this misuse of these trust funds is fully 
known to the State insurance officials and is permitted by them, thereby 
leading to the belief that there exists between certain insurance officials 
and the Insurance Department a singular intimacy not conducive to the 
public welfare. 

It is a little difficult to understand how the life insurance companies 
have got $500,000,000, after, as alleged by the -Anti-Monopoly League, 
they have misapplied it for corrupt purposes, corrupting Legislatures, 
shaping elections, used by both parties in each campaign and paid to cor- 
rupt State officials. It, however, appears by that indictment that they 
have so expended the money and yet have the $500,000,000 on hand, be- 
sides spending $30,000,000 on buildin® and having $50,000,000 more to 
loan on good securities to any business man who can give security that 
he will pay the loan when due, or whenever the companies want it to pay 
the families of any person who dies with a policy of insurance on his life. 
It seems from the indictment sent up here by the league, that the Pife in- 
surance companies after squandering all that vast sum of money have got 
it back in some way. Those who have their lives insured will rejoice 
over the fact that the companies have got $500,000,000 to pay death losses 
with, for it demonstrates their ability to pay, and that a life insurance 
policy has some real value. Those who have policies on their lives for 
the benefit of their families, will be pleased to learn that the companies 
have got $50,000,000 covered out on. good collaterals, on short or call 
loans, for it demonstrates that their families will not be compelled to 
wait for months after death of the insured to secure their money. The 
Anti-Monopoly League does not take that view of the subject, don’t con- 
sider the rights or interests of the families of the insured, but look upon 
the figures as evidence of a monopoly, and go for it. 

The arraignment of life insurance companies for holding $500,000,000 of 
funds, is one of the last of the Anti-Monopoly series sent here. Senator 
Boyd at once had the document or circular read to the Senate, so as to 
direct the attention of all the strikers and Legislative highwaymen in 
Albany to the fact that there is such a pile of money, and as soon as their 
attention was fully drawn to that fact, he offered the following resolution, 
as one of the ways or modes to help them get at some of the funds: 


Resolved, That a special committee of five Senators be appointed by the Presi- 
dent to investigate the doings and methods of life insurance companies doing 
business in this State—said committee to be clothed with all the judicial powers 
necessary to reach and obtain a complete examination of the affairs of said com- 
panies; that said committee shall also make a thorough examination and investiga- 
tion of the Insurance Department, in order to frame a proper law, as suggested by 
the Governor, 

The arraignment of the companies was used by Mr. Boyd as a part of 
his speech demanding the immediate adoption of the resolutions. Sena- 
tor Daly also insisted upon the adoption of the resolution, and that the 
raid on the $500,000,000 of insurance funds commenced at once. He and 
Boyd were in such a great haste that they manifested great indignation at 
the suggestion of a delay. The Senate generally did not think it wise to 
inaugurate the raid on these funds just then, and on motion of Senator 
Allen, the resolution was referred to the Insurance Committee. It is not 





believed that a majority of that Committee will recommend the commence- 
ment of any such crusade on the funds of the policyholders. 

Two changes have been made in the Senate commitee on Insurance. 
These changes have weakened the committee. Two of the best and 
most conservative, the most able and two strictly honest men, have re- 
signed from the committee, and others appointed in their place. The 
two that have resigned are Homer A. Nelson and Charles H. Russell. 
Their places have been filled by the appointment of David H. Evans, of 
Seneca County, and James Fitzgerald, of New York. The former is a 
quiet and, generally considered, an honest man ; the latter was formerly 
considered an upright man, but rumors of more recent events sre not 
as flattering on that point. Mr. Evans is a Republican, a native of Sen- 
eca County and forty-five years old. He is a farmer and has served two 
terms in the Assembly. Is a quiet man with good impulses. 

Mr. Fitzgerald was born in Ireland in 1851. He studied law in Col- 
umbia College Law School, and was admitted to the bar; was one year 
in the Assembly, where he made a good record. Was in 1880 active on the 
stump as a speaker in the campaign. Belongs to the County Democracy 
faction, by whom he was nominated and elected. 

The Court of Appeals has rendered a decision during the past week 
that with help cut off litigation in the winding up of insolvent insurance 
companies by the receivers. The decision in question is to the effect 
that intervening attorneys cannot be paid out of the funds of the com- 
pany or corporation by the receiver, but if employed must be paid by 
those who employ them ; that they have no valid claims for fees except 
from their immediate clients. The theory that these interveners are the 
great protectors of the policyholders is not sustained by the Court of 
Appeals. 

The bill of Assemblyman Roesch to repeal the act of 1881, prohibiting 
courts entertaining jurisdiction in suits on policies in certain cases, has 
passed the Assembly and been favorably reported in the Senate. 

The act to repeal the law of 1881, giving the Insurance Department a 
united supervision over the beneficiary and co-operative insurance socie- 
ties has been favorably reported in the Senate. Beyond those two meas- 
ures none relative to insurance has been advanced beyond its intro- 
duction, 

A bill relative to fire insurance has been introduced in the Senate, but 
the changes made is to extend the limits in reference to the loaning of the 
surplus funds. The bill was introduced on January 24, by Senator Bowen, 
and amends Section 8 of the act of 1853 for the incorporation of fire 
insurance companies, as follows : 

SECTION 1. Section 8 of Chapter 466 of the laws of 1853, entitled an act to provide 
for the incorporation of fire insurance companies, is hereby amended to read as 
follows : 

Sec. 8. It shall be lawful tor any fire insurance company organized under this 
act, or incorporated under any laws of this State, tu invest its capital and the funds 
accumulated in the course of its business, or any part thereof, in bonds and mort- 
gages on unencumbered and improved real estate, within the State of New York, 
worth fifty per cent more than the sum loaned thereon, exclusive of buildings, un- 
less such buildings are insured and the policy transferred to said company; and 
also in the stocks of this State, or stocks or treasury notes of the United States, 
and also in the stocks and bonds of any county or incorporated city of this State, 
authorized to be issued by the Legislature, and to lend the same, or any part there- 
of, on the security of such stocks or bonds or treasury notes, or upon bonds and 
mortgages as aforesaid, and to change and reinvest the same as occasion may from 
time to time require; but any surplus money over and above the capital stock of 
any such fire and inland navigation insurance companies, or any fire insurance 
company incorporated under any law of this State, may be invested in, or loaned 
upon the pledge of the public stock, or the bonds of the United States, or the 
stocks, bonds or other evidences of indebtedness of any solvent dividend-paying 
institution incorporated under the laws of this State, or of the United States, except 
their own stock, and any amount not exceeding one half the annual premium re- 
ceipts of any company upon its outstanding policies in any other State of the 
United States may be invested upon bond and mortgage security upon real estate 
in such State, which shall be certified by the Superintendent of the Insurance De- 
partment of this State to be unencumbered, improved and worth double the sum 
loaned thereon, or in the stocks or bonds of any foreign country to the extent 
which may be provided under the laws thereof, as the condition of such com- 
pany doing business therein ; provided that such investments in such foreign stocks 
or bonds shall be made ouly from bonds which constitute a surplus over and above 
its capital and other liabilities and subject to the approval of the Superintendent of 
the Insurance Department. It shall be lawful for any fire insurance company or- 
ganized under the laws of this State from time to time to invest in, or loan upon, 
the pledge or security of any stocks, bonds, obligations or other securities whatever, 
according to the discretion of the Trustees or Directors of such company, its sur- 
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plus money, or any part thereof, over and above the amount of its capital stock, 
the aggregate amount of all premiums on all unexpired policies issued by such 
company, and also those which it has assumed or become liable for, all claims for 
unpaid losses and all other indebtedness of such company ; provided however, that 
no such company shall do a banking business. 

The object of the above bill is plainly to allow fire insurance companies 
to loan their funds on collateral, and in the form commonly known as 
call loans. 

Mr. S. W. Johnson, of Westchester County, introduced in the Assembly, 
on the 26th, a bill to amend the charter of the Safety Fund Mutual Insur- 

-ance Company, a company which proposes to do business hereafter. 
The bill is as follows: 

SECTION 1. The fourth section of the charter of the Safety Fund Mutual Insur- 
ance Company is hereby amended so as to read as follows: 

SEc. 4. In lieu of the notes of the agreement for insurance with at least four 
hundred applicants, as provided in Chapter 466 of the Laws of 1853, the said com- 
pany is authorized to receive from any number of parties subscriptions payable in 
cash, and to give therefor receipts which may bear interest, and shall severally set 
forth that they are given for money paid in advance for premiums of insurance, and 
that the amount of the same and every part thereof are liable for the expense$ and 
losses of the said company, and said receipts shall be received by said company in 
payment for premiums of insurance or on account thereof, and the said company 
may commence business on the mutual plan, as soon as the whole amount of ad- 
vanced premiums so subscribed and paid in, in cash, shall have reached the sum of 
$200,000, and the Superintendent of the Insurance Department shall have made an 
examination which shall satisfy him that such sum is actually possessed by the said 
company, in cash or securities, as required by the general insurance law, and the 
said superintendent shall so certify. 

SEc. 2. The sixth section of said charter is hereby amended so as to read as 
follows : 


Sec. 6. The Board of Trustees are authorized to invest the whole or any part of 
any net surplus as provided in Section 5 of Chapter 189 of the laws of 1878, and 
from time to time to deposit the same with the Superintendent of the Insurance De 
partment, to the extent of $200,000, to bz held as a ‘‘ Special Reserve Fund” for the 
benefit of the policyholders of the company, as designated in said Section 5 of said 
Act, the whole or any part of the balance of any such surplus which may remain, 
after providing for the special reserve fund, may be divided among the insured ; 
such dividends shall be made only in scrip, which may be issued in such form, at 
such rate of interest and be transferrable on the books of the company and be sub- 
ject to be reduced to pay costs and expenses and be redeemable in such manner as 
may be provided in the by-laws; provided, nevertheless, that no scrip shall be re- 
deemed until the assets of the company shall exceed one million of dollars, and that 
to the extent of such excess only, in adddition to the whole amount of premiums on 
policies which shall not have expired, and in addition to the special reserve fund 
hereinbefore provided for. Dealers with said company and parties holding their 
policies or scrip shall not by reason thereof become individually liable for the debts 
or engagements of the said company. 


SEc. 3. This act shall take eftect immediately. 


The subject of boiler insurance is still attracting the attention of the 
statesmen of the Assembly and Senate. Assemblyman John Murphy, on 
the 25th, introduced a bill relating to boiler insurance the same as 
that presented by Mr. Brehm, of New York, in 1881, over which the In- 
surance Committee had a row and came near being scandalized. The 
bill is as follows: 


An act to regulate the inspection of steam boilers by insurance companies : 


SECTION 1. For the better protection of life and property, all steam users, man- 
ufacturers, or corporations possessing the guaranteed cirtificate, unrevoked and in 
full life of any fire insurance company now incorporated, of any company organized, 
or hereafter organized for the purpose of making guaranteed steamboiler inspection, 
and which have complied with the insurance laws of the State of New York, having 
duly filed a statement with the Superintendent of Insurance or other authorized offi- 
cer of its condition, and duly paid license fees and taxes, shall be exempt from any 
further inspection, and from the pains and penalties of the insurance acts Provided 
that the said company or companies shall first have tested, by hydrostatic pressure, 
the said boiler or boilers so certified, and that the said certificate from the said com- 
pany or companies shall state that the said boiler was so tested. 


Sec. 2. Any compang authorized by the first section of this act for the purpose 
of making guaranteed steam boiler inspection, and which has complied with the law 
set forth in the first section of this act, shall, at least once in each month, make and 
file returns under oath with the inspector in charge, except in the city and county 
of New York, and for said city and county with the Board of Commissioners of Po- 
lice, also in the city of Brooklyn and county of Kings, and for said city of Brooklyn 
and county of Kings,with the Commissioners of Police and Excise—of all inspections 
made by them of steam boilers, and of all certificates issued by them, and then at 
the time of making said returns, either in full force, unrevoked or canceled. Each 





and every company so authorized, and making insurance under the provisions of 
this act, and failing to make said returns as aforesaid, shall pay the penal sum of 
fifty dollars for each and every failure or neglect to make and file said returns, the 
same to be recovered by suit brought by said inspector in charge, except in the city 
and county of New York, and in said city and county by said Commissioners of Po- 
lice, and in the city of Brooklyn and county of Kings by the Commissioners of Police 
and Excise. 

SEc. 3. Allacts and parts of acts inconsistent with the provisions of this act are 
hereby repeated. 


The subject of boiler insurance is also affected by a bill presented in 
the Senate by Mr. Fitzgerald and in the Assembly by Mr. Haggerty. It 
repeals the law of 1874, which exempts steam boilers that are insured 
in authorized companies from any other inspection save that made by the 
company, as far as that law applies to the city of New York. It places in 
that city full and complete jurisdiction over all boilers, inspection and 
test thereof in sanitary companies under the Police Board. This bill is 
presented under the plea of providing a mode to increase the Police 
Pension Fund. All the fees and penalties are required to be paid to that 
fund, and the fact that a boiler is insured does not relieve it from inspec- 
tion and test by the Sanitary Company. 

The same petition that was presented in the Senate last year asking for 
the investigation of the Tontine insurance in the New York Life has been 
presented again and refered to the Insurance Committee of the Senate. 

ALBANY, Fanuary 29, 1883. DEACON. 








COMMUNICATIONS. 


THE PROVIDENT SA®INGS NEW DEPARTURE. 


[To THE EDITOR OF THE SPECTATOR. ] 


AT-your request I put down.in writing a brief explanation of the ‘‘ new 
departure” of the Provident Savings Life Assurance Society. This, in 
fact, is simply a blending of the conservative features of a regularly in- 
corporated life insurance company as regards definite and absolute prom- 
ises to pay in full the sums insured, backed by an adequate guaranty 
capital and an adequate premium reserve, with the popular features as 
regards economy and convenience of payments to be called for only as 
deaths occur of the modern co-operative or assessment societies. 

The Provident Savings Society was incorporated under the general law 
of the State of New York, passed in June, 1853, under which it is author- 
ized to ‘‘ make insurance upon the lives of individuals and any insurance 
appertaining thereto or connected therewith, and to grant, purchase and 
dispose of annuities.” 

No restrictions are imposed in the act referred to, or in any amendment 
thereof, as regards the form of policy, the mode of calculating the pre- 
miums or their method of payment. The Company is left absolutely free 
in each of these respects. 

We have the assurance of the highest legal authority that the Society is 
fully empowered under the laws of the State to make the ‘‘ new departure” 
referred to, which you may rest assured was not undertaken without due 
considefation as to its legal, commercial and actuarial bearings. 

The Provident Savings Society was organized in 1875 with the view of 
furnishing life insurance upon what is known as the Yearly Renewable 
Plan, whereby a man pays for one year’s insurance at a time but has the 
right to renew the same from year to year during the remainder of his life, 
if desired, without medical re-examination, by the payment each year of 
the cost of insurance at his actual age. In this way large accumulations 
in the form of heavy premium reserves, which of course can only come 
out of the pockets of policyholders, are rendered unnecessary. These 
heavy reserves are essential under the peculiar forms of policy contracts 
adopted by the regular companies and by which the premiums are made 
level or uniform during life or for a stated number of years, but they are 
not necessary, under a more simple and less expensive form of contract 
to secure the desired protection of life insurance. Under the Yearly Re- 
newable or the Monthly Renewable plan, which is now offered by the Provi- 
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dent Savings Society, the premiums increase with the age, but large ac- 
cumulations are rendered unnecessary. Under the old plan of uniform 
premiums these heavy premium reserves are not only imperative, but they 
r large outlays in advance in addition to the current costs of insuc- 
ance. If the difference saved each year under the former plan were de- 
posited in a savings bank for accumulation the fund would not only pay 
for the enhanced yearly costs of insurance in old age, if the policyholder 
is then alive and the insurance is then needed, but such fund is always 
subject to the order or control of the owner, and in case of death the 
amount is payable in addition to the sum insured. 

Under the new plan of monthly renewable insurances (as in all other 
forms of policies issued bythe Provident Savings Society), the promise to 
pay in full the sum insured is definite and absolute, and this promise is 
backed by the guaranty capital of the society, $100,000, invested in U. S. 
bonds, by the full premium reserve required under the form of contract 
(every policy in the society having its own similar and sufficient reserve), 
and by the special reserve fund deposited in trust for the policyholders in 
the Farmers’ Loan and Trust Company. The proper reserve required 
under a monthly renewable policy is for one month's insurance only, and 
this is included in the first or advanced payment. At the end of the 
month this reserve becomes surplus, and as such is, in effect, paid to the 
policyholder, who, in effect, at once repays it to the society as the neces- 
sary and sufficient premium for the ensuing month, and, being always 
kept intact, serves for the full and adequate cash premium for each suc- 
cessive month. The claims by death are met,as they occur, by calls for 
mortuary payments made upon each person insured under this plan, 
unless, indeed, the death fund remaining from previous calls is sufficient 
to pay the matured claim, in which event a call would be unnecessary. 

The special reserve fund, deposited in trust for accumulation in the 
Farmers’ Loan and Trust Company, alluded to above, furnishes the cement 
by which cohesion is secured, and is avaible to level, or perhaps lessen, 
the payments to be called for to meet death claims, which payments nat- 
urally and necessarily increase with the age of the person insured, or to 
the purchase of paid-up insurance if desired. 

Life insurance is not only furnished under the new plan at actual cur- 
rent cost, but the premium payments are to be called for only when 
needed to pay death claims as such deaths actually occur. That is to say, 
the cost is based upon the mortality actually experienced, which for a 
number of yaars, or uutil the effect of careful medical selection vanishes, 
is far less than the tabular or assumed mortality, which last is based upon 
the average deaths among all the insured, new and old. 

I have no hesitation in saying that the new plan is abundantly safe for 
the society. In this the stockholders are of the same opinion. That this 
form of insurance is desired by the public can best be proved as time 
rolls on, but we believe it will be popular wherever it is known or prop- 
erly presented. 

Until within the last few years the whole life insurance business with 
unimportant exceptions, was confined to the regular, oid line companies, 
with heavy uniform premiums always payable in advance, and, necessarily, 
with large reserve accumulations, aggregating at this time over five hun- 
dred million dollars. Life insurance is now generally conceded to be the 
very best means of protecting wife and children in case the husband and 
father should be removed by death, but the old forms of life insurance 
with heavy payments in advance and large reserve accumulations no longer 
meet the wants of the average insurer. A simpler, less expensive, and 
more convenient form of insurance is demanded. This demand has found 
expression in the legion of co-operative, or assessment companies, known 
as Knights of Honor, Orders of Workmen, Masonic and Mutual Benefit 
Societies, etc., which have sprung into existence within the past few years 
and have now a membership running into the millions. 

While in too many cases these co-operative societies have been gotten 
up for selfish or unworthy purposes by unprincipled men, and in many 
more cases by men who are ignorant of those fundamental principles gov- 
erning the business of life insurance, and who have thus implanted seeds 
which must inevitably result in disaster and disappointment, yet there 
are cases on the other hand which bid fair to live and flourish. It will not 
do to ignore these institutions. The will, or wish, or infatuation, what- 
ever it may be called, of near a million intelligent and provident husbands 
and fathers in New York State alone, has decided that these institutions 
shall be, or at least that they shall have a fair chance for existence. 

The true course is by wise legislation; by the dissemination of those 
principles which science and experience have demonstrated to be essential 


call fo 








to success, and by the safeguards which the laws should impose in order 

to protect the unwary from fraud and empiricism to improve these insti- 

tutions. Or still better, perhaps, by supplying the “‘ missing link,” as we 

claim to have done in the new departure of the Provident Savings Life 

Society, to combine the best elements of the two systems, and to avoid the 

defects of each. SHEPPARD HoMANSs. 
New York, Fanuary 29, 1883. 





HAVEMEYER & ELDERS REFINER Y. 
[To THE EDITOR OF THE SPECTATOR.] 


I NOTICE you call attention to the new building on the site of Havemey- 
er & Elder’s old refinery. Permit me to say that the debris has not yet been 
removed from the site of the old house, lately burned. The new building 
is on a block farther north, and the site of the old refinery will be covered, 
if at all, with a very low storage shed, so as to make a break in the river 
front. The new fire-proof building will not be insured. I send this 
merely to correct a mistake into which you have fallen. 

New YorK, Fanuary 25, 1883. REFINERY. 





NEWS OF THE WEEK. 


The Berkshire Life Insurance Company. 


Tue Berkshire Life Insurance Company was organized in 1851, under a 
perpetual charter from the Legislature of Massachusetts Its thirty-first annual 
report will be found in the columns of this paper. Pittsfield, Mass., can well take 
pride in this home institution, for the Berkshire Life has made a name and reputa- 
tion which is national in extent, and it counts its patrons by the thousand. The com- 
pany since its organization has been doing a conservative and successful business, 
and the thirty-first annual report shows that the assets amount to $3,583,078. After 
making provision for reinsurance and all other liabilities, a surplus of $466,710 re- 
mains, and this, with the reserve, computed by the Massachusetts standard—four 
percent. The new insurances written in 1882 were, 842 policies for $2,152,692; in 
1881 they were 8cr policies for $1,830.935, an increase of 41 policies and $321,757 of 
insurance. The outstanding insurance on December 31st, ‘82,was 5901 policies for 
$130,005,262, a net gain of 269 policies and $642,057 of insurance for the year. 

The premiums received during the year aggregated $526,175, being considerably 
in excess of those received in 1881. Thus, in assets, in surplus, in income, in policies 
and insurance in force, and in new business written, this sterling company shows 
continued gain. The payments to policyholders were unusually large, attributable 
mainly to the maturity during the year of endowment policies. The death claims 
of the company indicate a favorable mortality rate and acaretul selection of risks. 
This has been long a marked feature of the Berkshire. From 1866 to the close of 
business, December 31st, 1882, a period of fifteen years, the records show that the 
death claims in the Berksire were $1,620,420, and that the interest receipts during 
the same years were $2,258,993. ‘The interest receipts exceed the death claims 
during the period $638,573. ‘The death claims were, therefore, less than seventy- 
two per cent of the interest receipts; or, in other words, for each dollar paid for 
losses the company received $1.39 in interest. 

In this connection we present with pleasure the following statement: 

The Berkshire Life Insurance Company in account with its policyholders from 
date of organization to January Ist, 1883. 


To premiums received ............-------------+---------------- $8,431,847.94 
To net interest receipts in excess of expenses...........-.------- 670,481.43 $9,102,329.37 


Cr. 
By returned to policyhoders (death claims, matured endowments, 


ee eee wee ones $5,544,751-43 
By amount now on hand and invested, every dollar of which be- . 
longs to the policyholders. ..................---------------- 3.557:577-94 $9,102,329.37 


This is a showing in which the management may well take pride and the policy- 
holders feel satisfaction. ; 

Under the provisions of the Massachusetts non-forfeiture law, in accordance with 
which the Berkshire’s policies are issued, the interests of policyholders are well cared 
for, the value of every policy being fixed by the laws of the Commonwealth. Thus, 
if a policy lapses by the nonpayment of premium after two or more years, the com- 
pany has to pay the legal value, under conditions stated in the law, either in cash 
payable on demand, or in paid-up insurance, payable at the time agreed on in the 
policy. The present sound condition of the company commends it to the attention 
of life agents and the public. 
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Some Extracts from the 1882 Figures. i 
|Net Surplus 
| Total Assets,| Over Capi- 


Tue following tabular statement shows the capital, assets, net surplus, . - Total Ex. 
total income and total expenditures of those fire and fire-marine insurance com- Name or Company. Capetat, | Fanuary1.| tal and aoe ~e penditure 
panies in the United States which have prepared their annual statements so far. 1853. Fy hol im 1882, 
The figures are compiled from the sworn reports of the different companies to be 

made to the insurance departments: 


= . ~ = = : = a City, J.C 200,000 295,163 | 38,88: | 64,678 48,276 
ee = oe 7 Se ; LATEST ia cc enton, Covington, Ky. 200,000 316,324 33,154 | 153.530 146,899 
Net Surplus Kings County, Brooklyn. 150,000 497,191 193,832 119,341 116,674 

| Total Assets. Over Capi-| 75407 In. | Total Ex- peg mee sees $10,000 seanes | 664525 56, git | 57:06 
| F¥anuary1,| taland | 0) 1882. be ndit’res a Fayette, brooklyn. -- 450,000 291,32 58,654 167,353 180,078 


Cash 


Name or Company. Capitai. 


the Lloyds Plate Glass..-.-. 100,000 126,049 2,505 22,564 14,309 
st8s. pide ead or. Long Island, Brooklyn -- 300,000 482,419 | 104,919 180,047 202,635 
Liabilities. , : 
Lorillard, N.Y 300,000 397,004 14,723 152,949 | 163,618 
—___—_— | — —_—— Louisv ile 3 ame vle 100,c00 125,162 11,276 17,888 15,961 
= | Louisville, Louisville. ... 100,000 217,129 71,138 5,98 33.963 
tna, Hartford $4,000,000 | $9,054,61t | $3,193,182 | $2,743,506 | $2,664,774 LouisvilleUnd.. Louis'lle 300,000 716,761 296,490 Paap 220,208 
Agricultural, Watertown| 300,000 1,521,629 | 250,154 720,501 | 571,301 Lumbermens. Phil 250,000 555.476 134,285 | 100,307 | 82,956 
Albany, Albany 200,000 366,279 123,442 68,594 59.567 Mfrs. and Builders, N.Y. 200,000 429,205 | 156,270 133,316 142,211 
Allemannia, Pittsburgh - 200,009 319,706 | 43,056 151,895 145,683 Man. & Merch., Pittsb’h 250,000 352,510 67,437 57,052 544747 
Amo2zon, Sy gg 9 300,000 574,705 |} 160,840 185,479 166,176 
American Cen., St. Louis) 600,000 1,188,864 2344335 550,913 500,150 Manufacturers, Boston... 500,co0 972.91 69,272 66,78 868,455 
American, Newark....-. 600,000 1,600,731 | 805,633 305,287 248,657 Marine, St. =" epenee 200,000 } peed aon pe 32.350 
American, Philadelphia -| 400,000 1,712,532 627,534 642,767 579,933 | .Mechanics, Brooklyn... 250,000 497.437 157,023 194,915 ry 
American, Boston....... 300,000 578,187 1275435 206,445 200,217 | Mechanics, Phila 250,000 508,898 93.073 74,933 58,873 
American, N. Y : 429,000 1,110,065 5599137 264,800 209,667 Mech’ics & Traders, N.Y 200,000 505,425 357,125 292,212 294,560 
American Ex., N. ¥ -... Senece 289,208 66,845 50,072 55,126 | Mercantile, Boston 400,000 717,260 184,226 238,gor | 260,074 
Argentine, Denver 200,000 296,082 69,846 61,783 51,681 Mercantile, Cleveland. -- 200,000 284,974 111,780 162,573 151,654 
Artisans, Pittsburgh --.. 100,000 140,557 | 21,012 37-330 Mercantile, N. Y 200,000 238,144 7,247 52,926 62,077 
Associated Firem’s, Balt. 200,000 306,396 143,367 471997 Merchan's, N. Y 200,000 412,171 129,694 133.483 | 155,700 
Atlantic, Providence... 200,000 | 253,938 | 12,997 03,733 Merchants, Providence... 200,000 428,501 82,031 227,754 | 211.442 
Fs ? | | : Merchants, = Joseph... 200,000 280,611 50,959 | 53,168 49,380 
Baltimore, Baltimore... 200,00u 625,405 360,590 68,762 74,023 Merch. & Man., Cinn... 150,000 286,493 108,179 61,036 | 56,560 
Ben Franklin, Allegheny 150,000 178,032 | 11,488 35,51 39,559 Meriden, Seckion, as 200,000 293.277 56,355 66,392 57.337 
Boylston Mutual, Boston 557,200 9£0,720 | 204,449 419,524 347,018 | Met. Plate Glass, N. Y-. 100,000 177,663 29,852 | 90,882 81.580 
Broadway, New York... 200,000 5579310 | 333,997 63,004 §8,055 Miami Valley, Dayton-. 100,000 190,1€8 63,978 32,918 331419 
Breoklyn, Prooklyn 153,000 386,783 | 201,774 62,272 77,942 } } : 
Buffalo, Buffalo. ...-...- 200,000 | 271,405 251435 123,713 140,584 | Michigan, Detroit 200,000 248,444 15,042 88,633 | 55,040 
Buffalo German, Buffalo. 200,000 | 936,941 4945205 390,024 341,243 | Milwaukee Mech., Mil-- mutual 834,139 561,857 357,100 250,761 
‘ 
| 


| 
| 








Burlington, Burlington. 200,000 301,130 | 30,196 338.573 236,404 | Montauk, Brooklyn 200,000 ¥ 10,060 109,85 127,928 
California, San Francisco 600,000 920,503 140,449 353,889 328,678 Nassau, Brook Sor 200,000 pate ae. 585 gogio | 505.981 
Cash, Pittsburgh 100,000 176,908 65,937 22,750 27,646 | National, Allegheny, Pa. 100,000 157,275 ° 345394 33.720 | 28,350 
Cedar Rapids, Ced. Rap. 100,000 330,950 | 52,418 223,898 210,152 National, Cincinnati -... 100,000 196,374 62,863 50,771 | 61,428 
Citizens, N. Y ....-....- 300,000 150324497 429,011 407,605 499.354 National, Hartford 1,000,000 1,733,281 464,126 476,866 451,124 
Citizens, Pittsburgh 200,000 258,243 32,684 65,709 53,980 | National, N. Y ...-. 200,000 | 387,182 67,469 | 240,748 302,863 
Citizens, St. Louis 200,000 {| 400,539 | 157,033, 90,018 72,594 | Neptune, Boston 300,coo 507,367 106,466 172,809 199.226 
City, N. y. 210,000 | 413,250 1741329 63,073 74,099 | New Hampshire, Manch. 500,000 915,132 204.408 | 382,475 336,647 
Clinton. ———e pom 197,984 44,4 795739 65,154 | New Orleans, New Or'ns 500,000 875,589 106,934 5731378 580,669 
Columbia, Dayton ...... 150,000 





501,752 | 128,146 196,388 190,398 | New Vork Bowery, N. Y 300,000 912,877 376,372 | 306,552 383,761 
229,304 | 52,35! 58,178 335346 | New York Eq’table, N.Y 210,000 5749377 334,535 | 63,885 63,738 
. — ms New Y an ue, W __ see 200,000 | 371,871 51,729 | 225,758 | 245,638 
421,27 5 135, 139,007 Newark, Newark. .....- 250,000 671,040 26 | 2134 65. 

a | pin spe + pad wark, 50, 7 1 04 267,199 13,019 | 265,092 


Commerce, Albany 200,000 
Commercial, Cinn 100,000 





Concordia, Milwaukee .. 200,000 
Connecticut, Hartford - 1,000,000 
Continental, N. 

Cooper, Dayton......- 
Del. Mut. Safety, Phila. 
Detroit, Detroit. eniarenlits 


353+789 | 741203 90,346 78.549 | North American, Boston. 321,874 | 61,801 76,896 76,291 
1,751,626 | 292,317 7955233 779,928 | North River, N. Y | 458,276 96,091 | 44.436 49.412 
45450,535 155575866 24375,240 157,73" | N. Western Nat., Ke 600. 1,127,312 251,635 441,908 382,954 

282,400 | 951279 127,910 92,294 Orient, Hartford. I F 1395404 120,177 4714439 503,235 

2,005,493 1,202,740 661,456 674,220 Pacific, . y J 720,893 370,903 235,959 | 235.450 

669,236 266,306 224,852 173,401 | Park, N. 3331763 87,396 78,533 92,354 
1,027,518 656,360 147,288 125,344 | Peabod ‘Gaia ‘ 413,909 eine 50,626 | 33.116 

412,460 | 114,139 | 149,818 168,292 | Penns ania, Phila 2,301,946 962,626 825,930 740,197 
Empire City, New York. 285,600 41,063 71,234 90,419 Pennslyvania, Pittsburgh 299,238 53,022 65,343 50,189 
Enterprise, Cincinnati... 271,301 9.954 115,294 136,491 Peoples, Middletown, Ct 249,43? | 124,487 44,050 38,857 
Equitable, Providence.- : 495,048 64,012 | 228,075 199,290 Peoples, N. Y 367.736 | 97.2G0 123,668 113,871 
Eureka, Cincinnati 256,742 115,372 | 82,047 60,321 Peter Cooper, N. 370,072 201,909 39,081 42,559 
Exchange, N. Y 337,128 72,126 | 1454406 148,734 | Phenix, Brooklyn ’ 312951327 | 9444475 | 2,607,139 | 24188,704 
Farragut, N. | ; | 413,218 106,202 175,220 185,11! Phoenix, Hartford.......| 2 4:446,208 | 145,560 2,031,104 1,966,482 
Fire Association, Phila... 45339231 | 922,037 | 14698,239 780,053 | 





| 
| 
} 
Commercial, N. Y 200,000 | 506,622 60,380 392,050 409,244 Niagara, N.Y 500,000 1,776,836 539,236 14048 ,582 | 14009,542 
| 
} 
| 
} 
| 
} 
; 
} 
| 





= r } | Pittsburgh, Pittsburgh - / 267,28 141,958 50,001 5,020 
First National, Worcester 274,091 9,629 105,830 113,541 aration alsieneoe™ 5 anata | re 22,156 : rahe 
Fire Ins. Co. of Phila., P 413,814 97,945 85,222 84,353 Prescott, Boston 382,029 30,321 172,846 225,878 
Firemens, Baltimore ---- 500,279 | 56,221 134,913 131,931 Prov. Washington, Prov. 1,007,364 | 1335773 866,802 817,278 
Firemens Fund, S. Fran. 5 322,425 120,433 684,501 652,590 Reliance, Phila. r 753.900 291,920 109,607 76,811 
Firemens, Newark c 309,583 665,734 | 267,517 206,652 Rhode Island Und. Asso. | 923,549 146,042 4591305 411,368 
Firemens, New York... 288,637 42,579 | 67,909 99,241 Rochester Ger., Roch ...| 5 | 504,512 124,097 302,929 2955717 
Fireman's Tr’st, Brooklyn 0 222,937 28,797 | 102,851 141,791 Rockford, Rockford 432,508 199,624 152,005 160,131 
Forest City, Rockford... 254.530 20,088 83,570 Rutgers, N. Y | 397,937 1555750 105,121 123.017 
Franklin Emp’ m,N. ¥ 375,005 128,833 | 98,875 Security, New Haven... | 351,196 49,372 273,301 251,130 
Franklin, Columbus : 292,417 58,077 | 575791 Shoe & Leather, Roston- 976,373 44,984 625,253 643,114 
F ranklin, Louisville.. 255,306 42,054 | 41,263 Spring Garden, Phila ..-| 1,141,120 390-594 122,828 (29,261 
Franklin, Philadelphia -- 3,085,637 857.517 681,709 Springfield, Springfield. -| | 2,395,288 378,866 1,324,225 1,217,129 
German, Baltimore 834,432 256,813 138,774 c St. Paul, St. Paul 5 | 1,048,673 216,738 666,817 495,649 
ease pvsegent.. 1,135,979 168,320 665,755 } 
xerman, Peoria 257 540 339357 79,976 Standard, N. 405,822 136,161 117,0 144,780 
German, Philadelphia. .o 219,986 35.409 30,280 Star, N. Y yonaas sagen songs b 497.279 
German, Pittsburgh 413.493 103,582 203,112 Sterling, N. Y | } 421,922 | 20,268 109,654 ETI,194 
. ; Stuyvesant, N. Y | +I i 140,21 87,51 86,0 
German American, N. Y.) 31704.275 1,519,578 1,622,515 1,392,913 Sen, Philadelphia | Pe Siaen shoes | “ae 
German American, Pitts. 1459313 23,263 30,405 20,151 Sun, San Francisco 365,817 16,108 112,697 | 46,880 
Ger. Ins. & Sav., Quincy| 193,730 58,838 35,888 24,393 Teutonia, Dayton 323,618 | 178,512 59,765 | 47,126 
Germania, Cincinnati-_-.| 150,676 18,274 43,762 42,477 The Merchants, Newark 1,164,172 424,658 517,537 483,245 
Germania, N. Y | 2,566,658 742,613 1,248,233 1,128,751 Toledo, Toledo 215,093 595739 140,207 143,875 
Germain, | Newark 2434139 5,855 77,045 64,475 | Traders, Chicago 1,057,217 339,096 365,614 383,743 
sirard, Philadelphia ----| ‘ | 645 534.748 373,600 366,349 | Underw’ers Agency, N.Y 5,125,957 14458,268 | 2,438,607 2,322,785 
pe Falls Glens Falls. _| -| 1,212,330 634,428 | 456,652 359,974 | Union, Buffalo 132,301 14,097 29,953 30,299 
Globe, Cincinnati 130,361 15,944 36,696 35974 | Union, Cincinnati 126,140 6,731 29,846 23,729 
Gloucester, Glouceste pourres ee | pre oy or lle 
ter, r.. 134,740 55148 | 42.723 42,61 Union, Louisvi 5 164, 156992 | 24,2 24,8 
Greenwich, N. Y . .-..- 916,t31 370,492 | 546,898 499,725 | Union, Phila.......- jiciedl Peed reo ones 738333 
Guardian, N. ¥ 255,935 5,946 78,941 88,211 Union, San Francisco... 1,098,513 125,360 432,595 372,766 
Z - | | } United Firemens, Phila... 300,000 736,252 67,127 298,354 121,750 
Hamilton, New York...- 339,608 104,436 | 112,138 115,933 Pnited States, N.Y 250,000 530,252 231,422 108,211 90,290 
Hanover, N.Y | 24559:299 735,055 | 1,190,374 1,194 034 irginia State, Rich .... 200,000 266,811 34,498 52,332 54,126 
Hartford, Hartford ---...) 453375231 1,358,241 | 2,237,506 2,028,353 | Washington, Boston .... 400,000 940,631 330,193 364,558 343,896 
Hawkeye, Des Moines - 600,949 313,293 252,016 215,286 Westchester, le deine on 300,000 924,010 184,021 | 606,397 581,097 
Hekla, Madison -. 380,075 53,597 951374 81,191 | Western, Cincinnati 100,000 183,547 52,504 50,023 ; 
— * 71208489 1,774,001 | 3,086,817 2,911,230 Western, sree. 100,000 148,372 33,001 21,662 
275 ;O e 
—— Allegheny ls ’ “= illiamsb’g City, B’kl’n 250,000 1,068,647 423,603 558,640 585,588 
Ins, Co. of N. A., Phila. | 8,881,053 3,832,837 
Ins. Co. State Pa., Phila. 718,209 289,771 é The greatest portion of the excess of expenditure over income is due to the fact, 


Irving, N. Y 8,536 6 " : “ 
aeane, N.Y... oe sn that among this company’s payments have been large sums for re-insurance of risks and for 


efferson, Phila 297,672 147,993 3 22,740 losses upon which re-insurance was effected, although not collected at date of statement. 
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FOREIGN COMPANIES. 


























Assets of 
United St’ tes| Net } a Total In- = Ex- 
PANY. Branch er come in ad’ ures 
tae danersmniaaae January 1,| Liabilities. 1882, in 1882, 
1883. 
: bith... seehdumenianal 2,160,258 $881,190 | $1,663,886 | $1,515,419 
SS... Wont | ‘sysses | Sete | eels 

- ae ees pebeeeeiee’ 1,229,620 760,292 7.920 616,55 
in Confiance.- enaupecscecvererenaess 715,060 281,752 785,468 803,149 
Lancathire ..2c2.c---cc0 200+ -0-s 2002 1,106,317 386y 5 7,099,283 1,062,532 

(a. i aa ame Pe Fe a 548.5) 510,301 429,420 
Lion ..----------->-----* 

; land wondon and Globe 2.453,090 3.310,806 2,961,787 
Lerire and Lanenthla..<.-<<soe-- 96 588,835 | 1,063,817 952,279 
London and Provincial. ---.----.----- 6 230,440 380,723 234,075 
North British and Mercantile -...-...- . 2,015,050 1,908,720 1,584,020 
Northern...---------------+-----+---- 840,508 581,567 570,679 
North German-...------------------ 288,475 270,7 326,225 

BOM. nen ncccccce coeeesecee . 54,605 529,05 1,7 
— nioeb Siencaeigen ain ition 1,352,946 641,976 4,711 $6138 
Scottish Union and National.......-. —— ae 40345 te 5 
acececoesooncsosncecpoess 1272 287,919 37,129 514 
—_ a eden 1,252,754 432,158 470,149 312,467 
Transatlantic....----- "309,752 “sages 254.570 —— 
ited Fire Reinsuran - 54,021 393.031 922,202 492,3 
an. ——— -|  *602,105 *203,636 906,289 9574453 











of the New York 





* Deposits in other States excluded in dance with the requi 


law 
RECAPITULATION OF OTHER STATE AND FOREIGN COMPANIES. 


The New York Insurance Department has completed its chart showing the 
alleged condition and standing of other State joint stock fire and fire marine 
insurance companies authorized to do business in this State, and of companies of 
foreign countries. 

The following is a synopsis of the returns, together with a comparison of the 
statements rendered one year ago, the number of other State companies in 1882 
being 56, and in 1881, 57; foreign companies in 1882, 28, in 1881, 25 : 


OTHER STATE COMPANIES, 













































1882. J 1881. 

1 chusinddinarencinbgunbensbesagenabey $75,173,614 22 $74,362,622.09 
Unearned premium fund.......-.-.----------------- 20,720,237.65 19,343,986,75 
Unpaid losses ...------------- oe neceenecesncseseusse 2.933,384.42 2,712,378.40 
All other liabilities except capital_ . 363,308.06 415,813.87 
Capital stock... ....-- ecceecceses 31,128 ,000.00 31,278,000.00 
Total liabliities, including capita - 55.144,930.14 53,75°,179.02 
* Net surplus, December 31, 1882-.---- es 90,98,684.08 (| ......---... 
Net surplus, December 31, 1881......----.------..-- 20,5724452.09 20,612.443.07 
Pi PND a intccenccucdsnentennnsesseverecsnnes 22,926,808.95 21,5431400.13 
Marine and inland premiums. ...........-..-.--...-- 4,362,761.10 4,247,082. 

FRE TRIER. cas cnccensccncesvsteuscopenwecesene 3,285,064.82 3.079,320.81 
All other items..........-22..-cececccccesccceccecces 354:335-74 286,258.47 
Tete) WON. . n occ ccc ccc ccccccccccccececessesoss 30,928,970.61 29,156,662. 39 
| 131836,461.90 12,221,228.09 
Marine and inland losses. 3,227,809. 3,505,.415.85 
Dividends to stockholders §:7601731-97 3+717.457,36 
All other items..........-.. 980,404.93 8,452,987.93 
Total expenditures. 29,825,408.60 27,899,089.23 

FOREIGN COMPANIES. 
1882. 1881. 

IR a easctnccncccentccnktunvncentnvenneencsa $32,630,306.15 $30,046,998.65 
TTL, 14,081,293.46 11,045,404.17 
EE actinticc coun suns csbscecrecscsiebncses 2,146,211.37 2,094,997-19 
Pe an 594,525.79 535,446.14 
,  ) Ree eRe 16,822,030.62 1445751847-47 
Deposit capital held by the Department 5,600,000,00 5,000,000.00 
* Surplus beyond deposit capital, December 31, 1882. CaS «64... wexenceticen 
Surplus beyond surplus capital, December 31, 1881..| ---. ------- 10,471,151.18 
|) ARERR re Ce Re es SEN 23,988.067.74 18,842,460.32 
Marine and inland premiums.............---..-....- 136,387.18 362.86 
PN, SR cernincencadkapisetehescomeneenie ¥,055:723-37 5894.19 
EY MD an oharsddiietiamntinccatipawnweiaemeiad 868.02 62,992.42 
NNN Sac iune ki cencebsmioeteenedtasceentred 25,243,046.31 19,987,709.79 
Rank teceennipcanaisbnannséonaseiamnebiod 7510191048.34 11,437)273-10 
BERENS OEE COS BIND nn cc pccocecescesavcesesstees 70,954.85 30,428.18 
ERS 7:643,823.79 6,013,784.18 
PE SID vincdasinecnbncoenenstaetowstnwas 22,734,026.98 17,482,485.46 











* In comparing the surplus for December 31, 188x, with the surplus~for December 31, 
1882, account must be taken of the deposits held in other: States for the exclusive benefit of 
policyholders in such States, which are not allowed as assets. 





The Royal Fire Insurance Company. 


THE statement of the Royal Fire Insurance Company shows the assets 
to be $3,131,583, as compared with $1,674,935 reported last year. The Royal is 
one of the foremost companies in the country, and if any money is to be made in 
the business this company is bound to get its share. The premiums of the year 











were $2,201,215, being a considerable increase over the previous year. The total 
income in 1882, $2,036,551, was also larger than in 4881. The total expenditures 
were $1,916,394. The amount of fire risks carried by this company are reported at 
$319,177,187. The Royal was organized in 1845, and has been operating in the 
United States many years. It is known to be one of the most popular and success- 
ful insurance companies soliciting a fire business in the country. It can be well 
said that prominent among the great fire companies in the United States and Eng- 
land ranks the Royal for its liberality to the assured, its excellent management and 
general efficiency. 





The New York Underwriters Agency. 


Tue New York Underwriters Agency, the agency combination of the 
Germania and Hanover Insurance Companies, passed a good year in 1882, The 
assets now amount to $5,125,957, and the net surplus to $1,458,268. The pre- 
miums of the year were $2,229,121, and the total income $2,438,607. The total 
expenditures were $2,322,785. ‘The Agency announces that the rapidly increasing 
business has rendered necessary an increase of the number of assistant general 
agents at the New York office, and Byron D. West and John H. Stoddart have 
been chosen for these positions. The gentlemen referred to are men or ability and 
considerable experience. 





The Liverpool and Lo:don and Globe Insurance Company. 


THERE is something in the immensity of the figures representing the 
experience of the Liverpool and London and Globe Fire Insurance Company that 
attracts the eye. The total admitted assets by the statement just published are 
shown to be $5,212,938. The reserve for unearned premiums amounts to $1,969,- 
170, and the net surplus of the Company is reported at $2,453,090. The increase 
made in assets during the year was nearly $500,000, and the net surplus was much 
greater. While the total income in 1881 was $3,086,872 the income for the past 
year aggregated $3,310,806. The expenditures of the past year were $2,961,787. 
This is an eminently favorable showing, and we take pleasure in recording the pros- 
perity of this stanch company. 






MERE MENTION. 


—E. E. Ryan, the well-known Chicago insurance agent, died on Mon- 
day. 

—The death is announced of H. I. Bodley, insurance agent of St. Louis, 
aged 78 years, 

—The Firemen’s Insurance Company of Newark has been admitted 
to business in Minnesota. 

—W. F. Law, of the firm of Law & Gansel, Cincinnati, favored our 
Chicago office with a call last week. 

—The Fire Underwriters Association of the Pacific meet in annual con- 
vention at San Francisco on February 20. 

—The calendar for the current year of the Metropolitan Plate Glass In- 
surance Company is unique and tasteful in design. 

—Any life company desiring the services of an experienced special 
agent can scan our advertising columns to advantage. 

—Representative Cronkhite, of Stevenson County, Illinois, wishes to 
amend the law governing township insurance companies. * 

—Langsdorf & Goldsmith, of St. Louis, have dissolved, the former con- 
tinuing the business in a new location, No. 223 Chesnut street. 

—Miss Jessie Wells Griswold, was married in Chicago last Friday 
night, to Frank R. Bissell, of the Hartford Fire Insurance Company. 

—Three local agencies in Chicago have been made happy recently by 
the advent of a son into their offices. All doing well, and apparently healthy. 

—Eliot S. Miller has been appointed State agent for Iowa, of the Mas- 
sachusetts Mutual Life Insurance Company, with headquarters at Des Moines. 

—The building at No. 150 Broadway, New York, in which are the 
offices of George M. Coit, will be torn down and Mr. Coit will remove to No. 158 
Broadway. 

—It is stated by an intimate friend of Roscoe Conkling, that the senior 
member of the firm of Davis & Regna, Chicago, bears a striking resemblance to 
the ex-Senator. 

—Judge Tuley, of Chicago, made an order for the closing up of the 
affairs of the bankrupt estate of the Mutual Life Insurance Company in ninety 
days. He said all these estates which are now in the court should be closed up 
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speedily ; he was not satisfied with the progress now made in this direction. Many 
of these estates were small ones, and the expenses very heavy, and they should be 
closed up without delay. 


—The Acme Insurance Company is said to be the chosen name of the 
proposed company at Des Moines, Ia., to insure against damage by the elements. 
Capital, $200,000. 

—The friends of Timothy H. Brosnan, President of the United States 
Life,will sympathize with him over the loss by death of his youngest child, Tim W., 
last week aged nine years. : 


—Two small Western companies lately branching out into the general 
‘agency business, the Concordia, of Milwaukee and the German Fire, of Peoria, have 
bcen admitted to Pennsylvania. 


—Koch & Dexter, of Chicago, General Agents of the Fidelity and Cas- 
ualty Company of New York, report a rapidly increasing business in their depart- 
ment. They are workers and their work tells. 


—Straw lumber is soon to be tested in Chicago. In a building now go- 
ing up it is proposed to use nearly a million of feet of this latest product of science. 
The floors, ceilings, counters and doors of the building are to be made of straw 
lumber. 


—The Standard Fire-Policy bill, which has been before the Michigan 
State Senate, has been referred to a committee, with instructions to report an 
amendment by which the mutual companies shall be excepted from the provisions 
of the act. 


—The rumor prevalent in Chicago the past week that the Connecticut 
Fire of Hartford, was about to establish a Western Department is incorrect. Presi- 
dent Browner has been on a visit there and left Sunday night for St. Louis, in com- 
pany with F. S. James, his Chicago agent. 


—lIn the Illinois Legislature, the following members have been appoint- 
ed the Committee on Insurance: Fuller, Cleveland, Johnson, Lawrence, Parker, 
Hiatt, Black, Pederson, Kennedy, Nichols, Taylor of Kankakee, Day, Murray of 
Sangamon, Sexton, Vaughey, Herrington, Kinman. 


—The local underwriters at Duluth, Minn., held a meeting January 20, 
to consider the svbject of hotels and fires. They ordered gasoline to be taken out 
of the St. Louis Hotel, and other action was taken to protect hotels from fire. The 
St. Louis has narrowly escaped destruction several times. 


—A Western underwriter says that the Legislature of Indiana now in 
session has already introduced six new bills affecting insurance companies in the 
way of increased taxation. No Indiana company can hope to do a general agency 
business unless retaliatory laws are repealed in all the States. 


—Senator Bell has introduced in the Illinois Legislature a bill which 
failed to get through last session. Its purpose is to admit partnership transactions 
in insurance business to the State by making the same deposit as regularly organ- 
ized life insurance companies, and by complying with the law as they are compelled 
to. 


—E. H. Kellogg, Superintendent of Agencies.at Chicago, of the Home 
Life of New York, had the pleasure of paying Mrs. J. J. Hough $2000, without de- 
lay or discount, within the short period of nine days from the time her husband 
met with his terrible death at the Newhall House fire. Such promptness is very 
commendable. 


—Colonel Snowden, having declined the invitation to address the Un- 
derwriters Association of the South on February 2, J. M. De Camp has kindly 
promised to be present and deliver the annual address. Secretary Stockdell no- 
tifies us that, members and friends of the Association who desire hotel accommoda- 
tions, should communicate with George Mathers, Secretary New Orleans Board of 
Underwriters. 


—The Sun Mutual Insurance Company of New Orleans, has entered 
Illinois. Davis & Regna, of Chicago, have taken the local agency of the company, 
which has a paid-up capital of $500,000, and assets of $930,679. Howard Gray, of 
St. Louis, for many years special agent of the New York Underwriters’ Agency in 
Missouri and adjacent States, has resigned and accepted a similar position with the 
Connecticut Fire of Hartford, 


—Adopting THE SPEcTATOR’s suggestion, the Spring Garden Insurance 
Company of Philadelphia have established an agency in the Garden City, Chicago. 
C. W. Drew & Co.'s agency was selected, its sixteen years of successful existence 
being: a strong recommendation. This company is one that any agency on La Salle 
street would have welcomed to its list, and Messrs. Drew & Co., are to be congrat- 
ulated on securing a much coveted prize. 


—In our brief mention of the annual banquet of the Chicago Under- 
writers’ Exchange last week, the telegraph mixed it somewhat. We should have 
said it was presided over by the retiring President, R. J. Smith, who performed 
the duties in a most acceptable manner. The Banquet Committee, to whom is due 
great credit for the fine entertainment afforded, consisted of E. M, Teall, R. A. 





a 


Waller, O. W. Barrett, R. J. Smith and R. N. Trimmingham. The rooms of the 
Mercantile Club were secured, and a right royal time was had. The menu included 
all the delicacies, not omitting the best of wines in great variety. All present voted 
the banquet a most enjoyable affair in every respect. 


—The many friends of that veteran underwriter of Chicago, E. E. Ryan, 
will be pained to learn that he is still uery ill, and little hope is entertained of his 
recovery. No more genial, whole-souled, generous underwriter ever signed a 
policy than Mr. Ryan. His old associates in the Chicago Underwriters’ Exchange, 
when at their banquet last week, did not forget him. A toast for his recovery 
was offered, and the Secretary instructed to transmit the greetings of his friends to 
him, 


—Fire Marshal Sheldon has sent in a report to the Commissioners 
stating that there were 2001 fires in the city in 1882. The fires caused a total loss 
of $4,194,960—$978,132 on buildings and $3,216,828 on their contents. The prop- 
erty destroyed or damaged by these fires, was insured for $21,352,401. There were 
777 fires which caused losses of less than $10 each. Ofthe eight largest fires, one 
caused a loss of from $400,000 to $450,000, one of $350,000 two of over $150,000, 
and four of from $109,000 to $125,000. 


--As a companion piece to the reproduction ot Rosa Bonheur’s lion 
head, which M. Bennett, Jr., has been circulating to advertise the Lion Fire Insu- 
rance Company, comes from the other side of the water a little gem of Scottish 
scenery, Loch Achray, with the Frosachs and Ben-Venue in the distance, which 
can be appropriately presented to the friends of the Scottish Union and National 
Fire Insurance Company, Mr. Bennett's other company. The picture is from the 
painting of Waller H. Paton, R. S. A. 


—The bill recently introduced into the Illinois Legislature, the princi- 
pal point of which is to require insurance companies to pay the face of their policies 
in case of loss and to impose a penalty of one thousand dollars, or a term of twelve 
months in jail, or both, on the principal or agent who knowingly negotiates the in- 
surance of a house or stock in excess of its value, is, we think, too absurd to be given 
much attention. It is probably a grand scheme of the one who introduced it to 
get even with some insurance company he has a grudge against. 


—R. R. Dearden has introduced a non-forfeiture life insurance bill in 
the Pennsylvania Legislature, which stands a fair chance of becoming a law. The 
bill provides that the reserve on life policies, including dividends additions, shall 
be taken as a single payment premium, in case of lapse after three years, and shall 
be applied to the purchase of paid up insurance. If the insured surrenders his 
policy within six months after lapse, and gives due notice, the reserve can be used 
by the company as a single premium to purchase temporary insurance for the full 
amount of the policy, 


—In summing uf the statistics of the mutual marine and joint stock fire 
and fire and marine insurance companies, of Boston, The Traveller says: Of 
the fifteen companies only five show a small increase of surplus over last year, and 
ren adecrease. The total decrease in capital and net surplus of Boston companies 
in the past year is $855.152, and in the past five years. $2,140,167. In that time 
only two companies (the Boston Marine $500,000 and the Shoe and Leather $300,000) 
have increased their capital, and seven companies have retired from the field alto- 
gether. 


—The Women’s Mutual Insurance and Acc:dent Company of America, 
began business at No. 281 Fourth avenue, New York. on Tuesday. The Company 
is organizad on the co-operative plan, and not in accordance with the principles of 
life insurance as laid down by the regular life companies. The officers are: Pres- 
ident, Elizabeth B. Phelps; Vice-President, Margaret Holcombe ; Treasurer, Fanny 
M. Gerard; Secretary, Elizabeth S. Roberts: Actuary, Cornelia Kamping, and 
Medical Examiners, Dr. Mary Putnam Jacobi and Dr. Alfred K. Hills. Mrs, 
Phelps, the President, said Monday concerning the object of the company: ‘This 
company appeals to all women, and enables them to render to themselves and each 
other the same assistance and benefits which 2,000,000 men in this country are ob- 
taining through similar methods. Few insurance companies wil] insure women at 
all. ‘The ob!ect of the Women's Mutual Insurance and Accident Company is to in- 
sure women at the lowest cost price. The plan by which we promise to do this is 
simply and easily followed. All women (and men if insured for women) between 
the ages of sfxteen and sixty-seven, in ordinary good health, are eligible for mem- 
bership. Each member pays a small fixed initiation fee and a small fixed fee ann- 
ually for running expenses. For each death or accident occurring to members each 
surviving member of the class in which the death has occurred becomes liable to an 
assessment in proportion to her or his individual insurance as fixed by a table o 
rates. No assessment is made unless death or accident occurs, and the claims fund 
of that class is exhausted. The officers have no salaries. As to security to mem- 
bers, it is provided for by a security reserve fund, which in the old insurance com- 
panies is called the surplus fund. It is simply the accumulation of the profits of the 
business. No membership when once acquired is forfeitable. As to the fees on 
admission to the life class, they are: On $1000 assurance $6, annual dues $2; on 
$2000 assurance $10, annual dues, $4; on $3000 assurance $15, annual dues, $6 ; 
on $4000 assurance, $18; annual dues, $8; on $5000 assurance, $20 ; annual dues, 


$10,” 





